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ZHUKOV AND IKE: Summit reunion? (page 1) 
HIGH COURT: Byrd vs. Warren (page 1) 
NUCLEAR NONSENSE: Wasteful atoms (page 3) 


Backwash from Pugwash (page 2) 


REUTHER: Defeat in California (page 4) 


The Great Cover-Up: What tries the souls of con- 
servative legislators these days is the avalanche of stereo- 
typed “liberal” propaganda which envelops Congress. 
This propaganda, they perceive, is designed to conceal 
—on one pious pretext or another — dangerous mis- 
takes of policy by the Government. Here follows a 
summary of the comments of these members of Congress 
about what they call the “cover-up” on many issues: 


@ The current, soothing line of the “liberal’’ editori- 
alists and their likes on the subject of the Supreme Court 
is: keep cool; be respectful; don’t heckle; it’s the law 
now and permanent; etc., etc. This does not go down, 
on the right side of the aisle. Yesterday, we surprised 
a member, a Republican at that, who was composing an 
eloquent attack on what he called the “Warren Court.” 


The boys in the cloakrooms like to repeat the follow- 
ing story: A judge on the bench was once provoked to 
say to the famous lawyer, Clarence Darrow: “I hope 
you will not show contempt of the Court.” Darrow 
retorted: “Your honor can always hope” — and pro- 
ceeded to get himself cited. 


@ The aggressive speech by Senator Harry Byrd 
(D.-Va.) arraigning the Supreme Court and Chief Jus- 
tice Warren, pierces the “cover-up” of the High Bench 
and opens the way to similar straight-from-the-shoulder 
attacks — say impartial observers who have studied the 
text of the debate. They make the following points: 


(1) Never in history has any member of Congress so 
scathingly attacked a Chief Justice of the United States. 
(2) What Byrd said will make a deep impression 
throughout the country, for the Senator from Virginia 


is the one Southern figure who enjoys a large following 
in the North. 


(3) His strong words command attention, as the 
Senator is no “hothead,” but has a reputation for 
speaking only after careful consideration. 


(4) Byrd knows what he is doing, and the nature of 
his address suggests that there are under way proposals 
for stiff legislation which would curb the current legis- 
lative pretensions of the Court. 


@ Still another aspect of “Operation Smokescreen” 
is the failure of the press to dig into what is termed 
“The Judge Burnita Matthews case.” For it was a 1955 
ruling by Judge Matthews which forced the State Depart- 
ment to issue a passport to Jane Foster Zlatovski — 
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on charges of spying for Communist Russia. State had 
previously refused to renew Mrs. Zlatovski’s passport. 


The result of Judge Matthews’ decree was that Mrs. 
Zlatovski— in spite of the adverse file compiled on 
her by the FBI — was able to leave the United States. 
She and her husband now rest, apparently safe from 
extradition, in their Parisian “privileged sanctuary.” 


@ Members of Congress gloomily say that Ike’s 
suggestion for a meeting between Zhukov and Wilson 
is simply a part of a buildup for a conference between 
the Russian Marshal and Ike himself. They recall that 
Eisenhower fell into a Zhukov trap in 1945 when he 
talked with the Russian and thought he had obtained 
a firm agreement for a free corridor into Berlin. He 
failed to get it on paper. Three years later, the Rus- 
sians sealed the old German capital and we were forced 
into the airlift operation to save Berlin. 


@ “Controlled press” — that term increasingly ap- 
pears in the conversation of members complaining of 
the almost daily “cover-up.”” They probably have in 
mind the Washington situation, particularly in the years 
since the Chicago Tribune-owned Times-Herald was 
absorbed by the “liberal” Post; and the other local 
papers are not satisfactory to the conservatives. 


Members recently used the term in connection with 
a rumor that Eastern newspaper tycoons are seeking to 
buy The Kansas City Star. Roy Roberts, the publisher, 
is aging and some stockholders reportedly might want a 
deal. In such an event, it was pointed out, a “press 
lord” in the East would control what has been a very 
independent newspaper. “Press lords,” it was remarked, 
like to get invited to lunch at the White House; then 
they accommodatingly adjust their policy to that of 
the Palace Guard. In all likelihood, more will be 


heard about this topic. 


@ Like all “liberal” Democrats, Senator Mike Mans- 
field of Montana continues to do the work of the ap- 
peasers; he performed this mission in a speech last 
week, urging that Secretary Dulles visit the capitals 
behind the Iron Curtain. This suggestion was imbedded 
in long exhortations to be brave and tough with Mos- 
cow, and the speech enjoyed a great buildup in “liberal” 
and other papers. Dulles dismissed the idea promptly, 
without comment. 


Right-wingers say the Mansfield proposal would ac- 
tually strengthen the position of the Kremlin. They 
quote Constantin Fotich, former Ambassador from 
Yugoslavia, now and for many years known around 
Washington as an authority on Eastern Europe. Fotich 
says: “If Dulles went to those capitals, his calls on the 
satellite dictators would discourage the forces of re- 
sistance to communism in those countries. The people 
would say that the U.S. had sold them out again.” 
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Shouts and Murmurs: Ike is blamed for acts of 
which he’s quite innocent, while he goes scot free for 
other deeds for which he should be rebuked — so 
runs one Capitol Hill refrain. For instance, Ike sent 
out secretly that directive (see last week’s issue) to 
all departments and agencies, aiming at a cutback in 
°58 spending of an estimated $2 billion. Yet, the 
hypocritically “economy-minded” Democratic leaders 
unjustly accused the President of playing politics, of 
slyly seeking a tax cut. 

On the other hand, Ike took an expensive step in the 
opposite direction when he signed the omnibus housing 
hill (passed by grace of the self-styled economy-minded 
Democratic leadership), cost of which runs to about 
$1.74 billion. Ike coughed hard and expressed criticism 
of the measure but signed nevertheless. Real economy 
advocates have pointed out the fiscal unsoundness as 
well as inflationary repercussions of this bill. The 
President, they say, should have vetoed it. If he had, 


members of Congress emphasize, the Congress would nee in + Sap 
BEi er Ge fee “© vequisites“of any “disarnidament” agreement by ‘ the 


not have passed it over his veto. 


@ But the battle for economy still hangs in the 
balance. Various moves in the House (too complicated 
and tentative to be analyzed here) indicate that the 
spirit for Budget reduction remains strong. 


Representative Lawrence Smith’s sharp criticism of 
the foreign aid “development” fund (“I shall never 
vote to surrender control over appropriations in such 
reckless fashion”), as well as his stern warning that 
spenders invite retaliation from their constituents, had 
a visible effect on his colleagues. Representative H. R. 
Gross (R.-lowa) labelled the same measure a “brand 
new strip-tease act” giving the President “unthinkable 
power.” Indications are that the Appropriations Com- 
mittee (the next step) will not prove generous. 

@ Senatorial GOP colleagues who are boosters of 
Minority Leader Knowland express concern these days. 
They fear that Knowland’s handling of the “civil rights” 
legislation has hurt him among long-time supporters. 
They themselves still stand by him. They understand 
the significance of various complicated maneuvers 
guided by Knowland (which the public cannot grasp), 


and the necessity for their party’s leader to play ball. 


to a certain extent with the head of the party in the 
White House. (On some things, however, they think 
he’s just plain wrong.) Still, knowing how these matters 
emerge only partially reported in the press, they can’t 
blame Knowland’s erstwhile friends, now critics. 


What they fear most is that the Californian is losing 
a good deal of his right-wing support, which he will 
need in his expected upcoming race for the Governorship 
of his state. They say Knowland should heed Taft’s 
dictum (which, it is true, Taft himself did not always 
follow) that a Republican should seek to bring out and 
retain right-wingers who have been sitting on their 
hands rather than court “liberal” votes. All in all, they 
ardently wish Knowland were not Senator but Governor, 
in safe Sacramento where he would not have to take 
stands on any and all contentious and dangerous na- 
tional issues. The Senate, it is often said (and par- 
ticularly about Taft), is the cemetery of Presidential 
hopefuls. 


Disarmament: A; Harold Stassen’s London “disarm- 
ament” conferences wore on without result last week, 
a group of American scientists journeyed to Pugwash, 
Nova Scotia, to participate in an international thinkfest 
on atomic energy. Among the nine other nations repre- 
sented at the meeting: Red China and the Soviet Union. 


The meeting, convoked by England’s fellow-travelling 
Earl Bertrand Russell and sponsored by financier Cyrus 
Eaton, has raised some eyebrows in the Capital. Such 
north-of-the-border hobnobbing of American nuclear 
scientists with Communists, it is said, raises serious 
questions of security and survival. (U.S. citizens travel- 
ling to Canada do not need passports. ) 


Amid the usual swirl of warnings about “nuclear 
annihilation,” however, the Pugwash scientists did 
produce one unexpected conclusion about atomic 
disarmament: ‘a completely effective and reliable 
control system appears to be no longer possible.” 


Since inspection and control are the announced pre- 


U.S., this statement — say students of our atom policy 
—should put an effective end to the belief that we 
can deal with the Communists by throwing down our 
weapons. 

Meau.while, other strong opposition has come to bear 
on our wistful quest for disarmament. During the past 
week, a brilliant speech by G. F. Hudson, Director of 
Far Eastern Studies at Oxford University, drew the 
attention of the American press. Addressing a meeting 
of the Congress for Cultural Freedom in England last 
month, Hudson characterized the “disarmament” talks 
as aiding the Soviets and hurting the West. 

Noting the massive Soviet commitment to “conven- 
tional” (non-atomic) forces, the Oxford scholar stated 
(as quoted in U.S. News and World Report for July 
19): “Even though the West has a sound case in re- 


- fusing to abolish nuclear weapons without a knaveproof 


system of inspection and control, it is becoming more 
and more obvious that it cannot in any case agree to 
a prohibition of these weapons, because renunciation 
of them would leave Russia with an overwhelming pre- 
ponderance of power.” 


Status of Forces: The Supreme Court’s decision in 
the Girard case, analysts agree, has cleared the tracks 
for resumption of the suspected “deal’’ between Wash- 
ington and Tokyo. This stratagem (momentarily de- 
railed by the surprise ruling of Federal Judge Joseph 
C. McGarraghy ) was first outlined in HUMAN EVENTS 
for June 8, 1957: “Girard is surrendered to appease 
anti-American sentiment in Japan . . .; then, the Japa- 
nese authorities try him and let him off with a ‘sus- 
pended’ sentence. This outcome can then be broadcast 
around the United States as ‘proof’ of the ‘fairness’ of 
the Status of Forces treaties.” 


Now, as “liberal” commentators try to stem the tide . 
of indignation at the Supreme Court, and to prepare © 
public opinion for Girard’s trial next month, the outlines 
of this strategy begin to assume more definite shape. 
Secretaries Wilson and Dulles, in concluding the joint 
statement which the Supreme Court appended to its 














decision, stated that “there is every reason to believe 
that trial of . . . Girard in the Japanese courts will be 
conducted with the utmost fairness.” Now dispatches 
from Tokyo sound a similar note. 


This play on the “soft handling” of Girard, say stu- 
dents of the “Status of Forces” question, is merely a 
variation of the line long espoused by defenders of the 
agreements. “Status of Forces” partisans have re- 
peatedly argued that — because our GI’s allegedly re- 
ceive light sentences from foreign courts — we are get- 
ting a “good deal’ from the agreements. A recent 
example of this argument appeared in the left-wing 
Washington Post, which stated that, because of “‘this 
tendency of our allies to be lenient” with GI’s who have 
committed crimes abroad, “Congress ought to express 
its gratification.” 

Contacted by HUMAN EVENTS this week, Senator 
George Malone (R.-Nev.) delivered a devastating re- 
buttal to these “liberal” apologetics: 


‘‘Nothing.-could, demonstrate more clearly .how.: far _ 


we have drifted from basic principles,” Malone stated, 
“The question is not: Will GI’s get off with lighter 
sentences under a court martial or a foreign tribunal? 
The question is: Will Americans be guaranteed the sys- 
tem of justice accorded them as citizens by the United 
States Constitution?” 


Malone continued: “Our concept of justice is not a 
matter of ‘beating the rap.’ It is a matter of principles 
— of rights and responsibilities as defined by the Con- 
stitution. It is no more in harmony with the American 
Constitution that a citizen escape punishment for a 
criminal act than it is for a citizen to be deprived of 
the protections furnished by the Bill of Rights. The 
‘Status of Forces’ agreements, even as characterized 
by their apologists, are a standing affront to American 
constitutional principles.” 


Continued grass-roots protest against the agree- 
ments confirms Malone’s opposition. In the past 
week two local draft board officials, Mayor Phil 
Lightfoot of Tuskegee, Ala., and Samuel Barnes of 
Olney, Ill., resigned their posts because of the 
Girard decision. Barnes stated that, if the Govern- 
ment did not protect American soldiers overseas, he 


could not conscientiously participate in drafting 
them. 


McClellan Committee: Republican members of the 
McClellan Committee jubilantly claim victory in their 
campaign to steer it onto the path of Walter Reuther 
and other leftist-politicking union bosses. 


Some Capital observers, accustomed to skepticism 
in such matters, adopt a “show-me”’ attitude and defer 
judgment until they see how the Committee’s new pro- 
cedural ground rules work in actual practice. 


GOP committeemen, however, insist that they achieved 
the substance of what they sought. They concede techni- 
cal rejection of their proposal to break the committee 
down into a series of “task forces,” each with its own 
staff investigating a particular type of impropriety. 

But they claim the same ultimate aim is attained by 
promulgation of the list of eleven categories of alleged 
misdeeds which the committee will probe before it sub- 


mits a final report some 18 months hence, and assign- 
ment of staff investigators to work on each category. 


Furthermore, they succeeded in putting. a checkrein 
on the committee’s somewhat taciturn, twangy-voiced 
young counsel, Robert Kennedy. As noted: in HUMAN 
EVENTS last week, a “rebellion from the right” has 
been growing within the committee for several weeks 
against Kennedy’s obvious distaste for prying into the 
affairs of any leftist-politicking unions. 


His reason is no mystery: he apparently believes that 
by staying in the good graces of Reuther and his féllow- 
liberals, he will be enhancing the 1960 Presidential 
possibilities of his brother, Senator John Kennedy of 
Massachusetts, a member of the committee. 


Meeting this week in its first executive business ses- 
sion since May 28 (seven weeks ago), the committee 
agreed to hold a closed session every Monday to discuss 
progress and plans. This in itself will restrict Kennedy 
considerably by providing committeemen a weekly check 
on what he is doing. te ve 


The eleven-category list includes several items which 
Republicans have been demanding ever since the com- 
mittee was set up last January: secondary boycotts 
(which will bring in the Kohler strike, among other 
things), strike violence (Kohler again), political ac- 
tivities (Reuther and Co.). 


Nuclear Nonsense: That the so-called “‘peace-time” 
use of nuclear energy is uneconomic; that there should 
be no expectation it will be otherwise in the foreseeable 
future (“we are driving a nail with a platinum ham- 
mer”); and that placing atomic reactors near large 
urban centers as we are doing is very dangerous — these 
were the points made in a HUMAN EVENTS article 
entitled “Nuclear Nonsense,” by David Shea Teeple, 
on February 11, 1956. Yet, the pretense that such 
energy is economic, or will soon be so, has been officially 
kept up; and no official has publicly admitted. that 
reactors are very dangerous — until recently. 


Now we find in official hearings just released that 
one public official has had the temerity to confirm what 


our article contended. The official is the famous Admiral... 


H. G. Rickover, father of the nuclear-propelled sub- 
marine “Nautilus.” Rickover is Chief of the Naval 
Reactors Branch, Atomic Energy Commission, and Chief 
of the Shippingport power reactor project. He testified 
March 7 and April 12, 1957, before Subcommittees of 
the Joint Committee on Atomic Energy. (So far what he 
said has not been given any significant attention by the 
press.) Rickover testified: 


(1) The reactor at West Milton, New York, heralded 
a few years ago as a tremendous achievement for civilian 
power, is to be shut down because it is a poor financial 
deal for the Government. 


(2) All reactors are going to cost considerably more 
and take more time to ‘design and construct than was 
originally estimated — perhaps 50 per cent more. 


(3) The Shippingport, Pa., project has already cost 
$7 million more than estimated and may cost still more 


before it is finished. 





(4) This Shippingport plant, it was originally 
estimated, could produce electricity for 52 mills per 
kwh. The present estimate is that it will cost 65 mills. 
Power can now be purchased in this area from 
private companies for less than 5 mills. 


(5) We cannot expect to have an atomic power plant 
in the foreseeable future which will be competitive with 
conventional plants. 


(6) There are a lot of things that can go wrong with 
reactors; eterna] vigilance is required. An accident could 
set the whole business back a generation. 

One nuclear expert, after perusal of Rickover’s testi- 
mony, tells HUMAN EVENTS: “It indicates that the 
hucksters of atomic power have outraced the scientists. 
The entire Rickover testimony makes the grandiose 
schemes for international development of atomic power, 
‘Atoms for Peace,’ etc., look pretty silly.” 


OTC: Dead for this year, is the consensus of members 
of the House Ways and Means Committee anent the 
OTC (Organization for Trade Cooperation) authoriz- 
ing legislation, for which the Administration has been 
plugging valiantly all year. 

This verdict comes in the wake of an abortive attempt 
by a group of Democratic committee members to open 
the subject up for public hearings — an attempt seen 
by colleagues as an obvious move to embarrass GOP 
members. It failed because the Republicans refused 
to take the bait, and unabashedly voted against hearings 
on OTC despite incessant White House pressure for 
its approval. 

The Democratic gesture came in connection with a 
bill to provide tariff protection for domestic producers 
of lead and zinc, suffering acutely as a result of the 
ending of the Government’s stockpiling of those metals. 
The committee had already approved the bill in prin- 
ciple, but decided to hold brief hearings on it late this 
month before formally reporting it to the House. Then 
it decided to expand the hearings to include possible 
revision of the “anti-dumping” law, aimed at prevent- 
ing foreign countries from “dumping” goods in this 
country at below-cost prices. 

At this point, the Democrats proposed expanding the 
hearings further to include OTC. They were voted down, 
however, by more reasonable Democrats and Republi- 
cans. 

The proposed OTC would administer the highly con- 
troversial and highly internationalist General Agreement 
on Tariffs and Trade — GATT. Opposition has been 
growing steadily ever since the Eisenhower Administra- 
tion first proposed it two years ago; critics charge it 


would lead to even greater cuts in already-slashed U.S. 
tariff rates. 


Defeat for Reuther: The Board of Supervisors of 
Los Angeles County, California, handed UAW boss 
Walter Reuther a stiff defeat last week, as it rescinded a 
“boycott” resolution aimed at the Kohler plumbing 
goods company of Kohler, Wis. Los Angeles had 


adopted the resolution April 19, 1956 — in response 
to Reuther’s “boycott Kohler” vendetta — directing the 
County purchasing agent to refrain from buying goods 





from companies “violating Federal labor laws” (Reu- 


ther’s charge against Kohler). 


Chief factor in the rescission was the legal opinion 
of Los Angeles County Counsel Harold W. Kennedy, 
who informed the five-man Board of Supervisors that 
its action of a year ago was illegal under California 
state law. Kennedy advised the Supervisors that County 
bidding in California must be free and competitive, 
and that contracts must be let to the “lowest responsible 


bidder.” 


This point was raised by Father Edward A. Kel- 
ler, discussing the boycott resolutions in HUMAN 
EVENTS for February 23, 1957 (“Can Reuther’s 
Boycott Bring Kohler to Its Knees?” ). “The legality 
of such ordinances,” wrote Father Keller, “is highly 
questionable, because most states require awarding 
of a contract to the lowest bidder.” 


A possible contributing factor in the Board’s reversal, 
believe authoritative sources in California, was the warn- 
ing sounded by about a dozen companies in the East and 
Middle West. These firms had declared that, if the 
boycott remained in effect, they would make no pur- 
chases in the Los Angeles area. 


Book Event: Usurpers—Foes of Free Men, by Hamil- 
ton A. Long; Post Printing Co., 18 Beekman 
Street, New York 38, N.Y.; 114 pp.; $1.00. 


That the Federal Government is grasping “vast new 
powers” without “the consent of the governed,” and 
thus violating the intent of the Constitution, is the 
thesis of this fully documented brochure by a member 
of the New York State Bar. In particular, the attempts 
of the Supreme Court to stand the Constitution on its 
head receive close examination. 


Citing Court decisions and opinions, Mr. Long shows 
how the limits of the Federal Government's power had 
been clearly defined by the Supreme Court for genera- 
tions prior to 1937; with a lawyer’s eye he critically 
analyzes the Court’s policy since that date. “Must” 
reading for those who want a crisp analysis of the 
root-causes behind our “constitutional crisis.” 





Letter from ROGER H. FERGER, Editor and Pub- 
lisher, The Cincinnati Enquirer: “The courageous ob- 
jectivity in the presentation of the news behind the news 
by HUMAN EVENTS has been invaluable to me and my 
editorial associates in aiding us to meet our obligation to 
the readership we serve. HUMAN EVENTS is rendering 
a distinguished service to the cause of straight-thinking in 
these perilous times.” 
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were living in the depressed 30’s instead of the 
prosperous 50’s, the present trend of giving 
less and less work for more and more money 
will so reduce our productive power that we may 
achieve full employment in a decaying economy. 
If the average worker knew where this process 
will lead him and our country, I am certain that 
he would stop, look and listen; for the inevitable 
results of continuing these policies will be the 
complete elimination of the profit incentive — 
resulting in socialism and slave labor. Russia 
is a good example of a country with full employ- 
ment, bureaucratic mismanagement (as evi- 
denced by recent proposals for reorganization), 
Captive unions, and a very, very low standard 
of living. 

It is significant that a person of the economic 
persuasion of writer John Dos Passos says that 
the best way to put a man in the frame of mind 
to learn is to give him a “good scare.” His 
“scare” follows: “One of our problems today is 
how to control and direct our own American 
type of socialism. If we don’t, socialism will 
run mad as it has in Russia and China.” Dos 
Passos is calling a spade a spade and correctly 
characterizing the present trend of our economy. 


Here is another “scare” which I hope will 
arouse the American people out of their lethargy 
before it is too late. Dr. Karl Fuerbringer 
(Viennese economist, translated by H. Howard 
Thurston), says: “If socialism, a scheme of 
mediocrities rather than men of proven ability, 
is financially unworkable, what happens when 
the United States is at last socialized by confisca- 
tory income taxes and strangulation of industry 
in the British manner? Without a capitalist 
nation to produce wealth, civilization may ex- 
pect chaos.” 


HAT GOOD WILL IT do labor to get higher 

and higher wages, shorter and shorter 
hours, more and more restrictive and feather- 
bedding practices if in the end union members 
become the victims of labor dictators, or find 
themselves paid with a dollar that is almost 
worthless? Somehow we must get across to 
the working man in this country that the ideas 
contained in a letter sent by Walter P. Reuther 
to President Eisenhower on Nov. 28, 1956, ap- 
ply to labor as they do to the other segments of 
our economy. Reuther stated: 


“Ours is the challenge of achieving the deli- 
cate economic balance within the framework of 
our free economy in which we encourage maxi- 
mum voluntary economic decisions, with a mini- 
mum of Governmental economic directives. The 
degree of Government interference into our eco- 


nomic life will be determined in a large measure 
by the degree of social and moral responsibil; 
end concern for the general welfare that free 
economic groups demonstrate in making their 
voluntary economic decisions. When free eco. 
nomic groups fail to carry out their basic social 
and moral responsibilities to the community ag 
a whole, the vacuum created by such failure 
will inevitably be filled by greater Government 
intervention into the economic sphere and the 
area of voluntary economic decisions will be 
narrowed in like proportion.” 


I would like to emphasize one sentence from 
this letter: 


“The degree of Government interference into 
our economic life will be determined in a large 
measure by the degree of social and moral re. 
sponsibility and concern for the general welfare 
that free economic groups demonstrate in mak- 
ing their voluntary economic decisions.” 


Reuther, by his actions, seems to think that 
the “social and moral responsibility and concern 
for the general welfare” applies to every segment 
of our society except labor unions. I insist, on 
the other hand, that labor unions have a decided 
moral and social responsibility for the general 
welfare of our economy and society and that 
with very few exceptions, present labor leader- 
ship is not supplying it. The moral and social 
responsibility of labor unions to the general 
welfare of our economy may in the end be the 
determining factor of our whole way of life 
because of the great strength of labor unions 
both in numbers and accumulated wealth. I 
suggest also that political parties may give in to 
the demands of labor unions to win support 
of their members, although such “friends” may 
prove labor’s worst enemy. 


We have heard a great deal about labor’s 
productivity; but the fact is that labor’s produc- 
tivity is the result of better tools, better machines 
and innovations in production know-how. We 
must not forget also that in past years there 
has been a shift of workers from the farm to 
industry, from low productivity on the farm to 
very high output in industry, thus accounting 
for part of the increase in labor productivity. 
How long these factors will be able to counter- 
balance featherbedding and restrictive practices 
artificially forcing a low output per man-hour 
is a crucial question. 


The Congress of the United States should at the 
earliest possible opportunity make a thorough 
investigation into the featherbedding and restric- 
tive practices which will ultimately strangle our 
economy if unchecked. It must protect labor 
against itself as it is now protecting labor’s 
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rights and pension and welfare funds — which 


apparently the labor unions were unable to do 
for themselves. 


An investigation into the building industry, 
for example, will show that it is riddled with 
featherbedding and restrictive practices. In the 
April issue of Fortune magazine, there is a 
statement which I know to be true from my own 
experience as a builder of branch stores for a 
large department store. 


“The building industry has done nothing to 
end labor practices that demand a day’s pay for 
an ‘engineer’ to press a button starting a cement 
mixer at the beginning of the work-day, press the 
button once again at the day’s end.” 


This is not an isolated example. I remember 
having to discard about $25,000 worth of metal 
shelving and substitute wooden shelving be- 
cause two labor unions insisted that each had 
the right to make the installation and each 
threatened to strike if the other did the job. 
If one union struck, all the other unions on the 
job — and there are many on a building project 
— would walk off too. 


I remember one man sitting on the roof of 
the building under construction, day after day, 
doing absolutely nothing, but he had to be there 
to represent his union because of some restrictivé 
and featherbedding interpretation union leaders 
made for the particular job. 


The high cost of building, which practically 
makes it impossible to produce housing at prices 
the general public can afford to pay, will con- 
tinue so long as we permit restrictive feather- 
bedding practices to exist in the building in- 
dustry today. In this connection, Fortune quotes 
a pertinent excerpt from House and Garden: 


“Costs hardly seem to matter if you could 
just get FHA to cover them in its appraisal... . 
We learned to hide increased costs under easier 
terms. What difference did it make if your 
price went up from $10,000 to $12,000 if ex- 
tending the mortgage from 15 to 20 years made 
the monthly payment lower on the higher price. 
The truth is that it made virtually no difference 
at all to the builder so long as the easy mortgage 
money lasted, and so long, of course, as climb- 
ing costs had not too drastically narrowed his 
market.” 


Mr. Peter Drucker in his recent book, The 
Next Twenty Years, has this to say: ‘Housing 
will be a major political issue — nationally as 
well as locally. We are at present building in 
the few industrial areas some of the worst slums 
this country has ever seen. . . . These new slums 
are expensive but the fact that a tar paper shack 





costs $14,000 does not make it any less of a 
usb 

Those who keep agitating for cheap Govern- 
ment money as the answer to building more and 
more houses, and of course at higher and higher 
prices, are following the dangerous pattern of 
the times. Getting a Government subsidy has 
become a matter of “each for himself’ rather 
than a matter of ethics and the well-being of our 
total society. Something is happening to the 
moral fibre of our society. The so-called robber 
barons of the past would be shocked at the 
kind of invisible robbery we tolerate today. 


HE TRAGEDY SLOWLY unfolding for us is the 
more serious because the big companies are 


_ no longer in the hands of the owners but in the 


hands of professional managers. Inevitably there 
must be a difference, and: there is, between an 
owner and a paid manager. I believe it is not 
unfair to say that it is easier and safer for pro- 
fessional management to give in to union de- 
mands, no matter how unreasonable, and then 
pass the increased costs on to the consumer. 
I think that is exactly what has been happening. 
Once that pattern has been set, the small busi- 
nessman is completely helpless and must accept 
higher costs whether he can afford them or not. 
As a matter of fact, in many cases, such as the 
building industry, for example, the contractor 
works under the authority of the labor unions 
rather than vice versa. 


If what I have said thus far prompts someone 
to suggest that I am anti-union, I must state 
very emphatically that I believe in labor unions. 
I believe they could be and have been in many 
ways an asset to our economy. I believe in the 
rights of labor to bargain collectively but I also 
believe that labor must voluntarily give of it- 
self freely to raise production to even a higher 
level and make its moral contribution to our 
total social structure. I believe in higher wages 
when tied to increased productivity. I believe 
the working man is first a citizen of the United 
States and only secondly a member of a labor 
union — and labor leaders must not be allowed 
to behave as though a worker is first a member 
of a union and only secondly a citizen of the 
United States. 


The great economist, Joseph Schumpeter, just 
before his death in 1949, stated that he was 
pessimistic about America’s ability to survive 
because he felt that the American public does 
not understand the danger of inflation and that 
inflation is destroying our society. 


This is a very serious indictment of the leader- 
ship of both our political parties because they 
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know that to prevent inflation we must resort 
to unpleasant and uncomfortable measures. They 
know that those measures, for a time, may be 
even more unpleasant than those which were 
taken to combat depressions. But they have been 
reluctant to educate the public to the fact that 
it is not a depression that threatens our economy 
but that the imminent danger is inflation and 
the destruction of the middle class. For, histori- 
cally, inflation has usually destroyed the middle 
class. 


The recent political campaign is a clear ex- 
ample of the lack of public interest in issues 
that vitally affect the future of our country but 
are not debated. The public’s lethargy to the 
basic economic problem and the failure of cou- 
rageous leadership to wake them up is a very 
serious threat to our country. 


In the face of what has been happening in 
the past, can those who glibly talk about any 
significant reduction in Federal, state and local 
expenditures or significant reduction in Federal, 
state and local taxes be serious? Our people 
must not be misled by false promises and proph- 
ecies. As a matter of fact, the people who talk 
about reduction in Government expenditures 
must know, for example, that at least 30 per 
cent of the increase in defense procurement ex- 
penditures in the last ten years is due to the fact 
that prices have risen. Inflation accounts for 
at least 20 per cent of all increased Government 
spending in the last ten years. How can anyone 
promise significant cuts when month after month 
prices go up and the value of the dollar is 
eroding? 

The Economist, the noted British weekly, in 
a recent issue presented “Parkinson’s Law,” 
which states that British Government employees 
multiply by about 5 per cent a year, even though 
their total output does not increase in propor- 
tion. This should have a familiar ring for us 
too! : 

The National Bureau of Economic Research 
found that in the United States, between 1900 
and 1950, labor rose about 125 per cent, while 
the number of government employees increased 
almost 500 per cent. In 1900 one employee in 
25 worked for the Federal, state or local govern- 
ment. Now it is one employee in every eight. 
In this connection the First National City Bank 
of New York concludes that, “if these trends are 
projected into the future, one finds that in the 
year 2069 we will all be working for the gov- 
ernment.” 


HAVE STATED that, unless the trend of the 
last 25 years is reversed, we will end up 
in the same plight as Great Britain and France 


or perhaps even worse. There, featherbedding 
on the part of labor, restrictive practices and 
confiscatory taxes have almost destroyed the 
economy and put them on the brink of, if not 
into, socialism. The incentive to expand and 
to reinvest earnings in better and more pro. 
ductive machinery has been lost in these coun- 
tries, knowing as they do that increased pro. 
ductiveness of machines will be soaked up by 
labor and any better profit will be consumed 
by taxes. 


If the trend here is not changed or stopped, 
it must inevitably bring us also to the brink, 
if not directly into, socialism and an economic 
system abhorrent to freedom-loving Americans, 
The real danger is that we are rapidly approach. 
ing the hour of decision, and it will take many 
courageous men of stature who would “rather 
be right than President’ to turn this tide. 


If the American people, al] the American 
people, understand the real meaning of recent 
trends and where they are leading us, they will 
face up to the situation. It will not be necessary 
to feed them political tranquilizers in order to 
keep them ignorantly happy. 


I have great faith in the common sense of 
the American people and therefore I cannot 
help but believe that the right kind of leaders 
will emerge from labor, from government, and 
from industry, in time to save us from losing the 
social and economic system which has proved to 
be the bulwark against communism, nazism, 
and fascism and is the only strong social system 
left that the rest of the world can count on 
to keep it free. 





Professor Wess is a former Vice President of R. H. 
Macy & Co. He is now Program Director of the 
School of Business Administration, The American 
University, Washington, D. C. 
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